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Investment

* Kev finance concepts. option pncmg theory and stock valuation

* Defimnions of key finance terms financial struments = bond stock basie options «ealls pura)
davidends. price 10 2anmungs rano

© Stuucnure of a stock company and the different merhads by wluch it mav be financed

« Calenlate valhue of stocks

* Calculare value of opnons

* Measures of fimancial perfonnanc2 balance cheet mcome statenent statement of cash flows
tiancal ranos (2 ¢ leverage hquidiny, proZitability arket value ranos. net present value: the
pavback. discomnted pavback modals me2mal rate of rerum and profitabiliny md2x models

« Aseessmient of fimancial et fonmance USINZ VAMOUS m2asiunes balance <heer miconie smatentent
starement of <ash 1lows. fmaacial ranes (.2 leverage. iquedary, profiabiliry. market value
raties . n2t present value: the pavback discounted pavback models wrersial rare of retum and
profitabihry index modeals

Finance

« Defuunions of key finance terms: stock company: captal strucmur2

+ Key fmance concepts: financing compames. claractenst:cs and uses of financial mstruments
sources of capatal cost ot capatal dinadend poliey paysonal aud corpaorate taxation

* Factors 10 be considerad by a company whe:: deciding oz ars capital stuenuize and divadend
pohicy

* Tmpact of fimancial leverage and lon2 shest renm financing polici2s ou capaial stricture

« Charactensucs of the prmcipal tores of financal wstrumeants 1ssued or wsed by compamies. and
the wavs m wluch thev mav Le ssued

* How a compant's cost of caprral relates to the mvesment progects fhe company Wishes (o
mundertake
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An auto insurance compaiy has 10.000 policvholders, Each policyholder is classified as

(1) voung or old:
{11} male or female: and

i1y married or smgle.

Of these policyhiolders. 3000 are voung, 4600 are wale. al 7000 are manied. The
policyholders can also be classified as 1320 young males. 3010 mamied males. and 1400

voung married persons. Finally. 600 of the policvhiolders are young married males

How many of the company’'s pelicvholders are voung. fewnale. and single”
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